GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the “Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, P.O. Box 2681 GT, George
Town, Grand Cayman, British West Indies.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars (“US$"), unless otherwise stated. This
interim condensed consolidated financial information was
approved for issue by the Board of Directors on 23 August
2016.

This interim condensed consolidated financial information has
been reviewed but not audited by the Company’s independent
auditor.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2016 has been prepared in
accordance with HKAS 34 “Interim Financial Reporting”. The
interim condensed consolidated financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2015, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS™).

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.
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Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

3 ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2015, as described in those annual
financial statements.

(@) The following new standards, interpretation and
amendments to standards are mandatory for the first time
for the financial year beginning on or after 1 January
2016, but have not had any significant impact on the
preparation of this interim condensed consolidated
financial information.

HKFRS 10, HKFRS 12
and HKAS 28
(Amendments)

Investment entities: applying the
consolidation exception

HKFRS 11 (Amendment)  Accounting for Acquisitions of

Interests in Joint Operations
HKFRS 14 Regulatory Deferral Accounts
HKAS 1 (Amendment) Disclosure initiative

HKAS 16 and HKAS 38
(Amendments)

Clarification of Acceptable
Methods of Depreciation and
Amortisation

HKAS 16 and HKAS 41
(Amendments)

Agriculture: Bearer Plants

HKAS 27 (Amendment)  Equity Method in Separate
Financial Statements
Annual Improvements 2012-

2014 Cycle

Annual Improvements
Project
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Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

3 ACCOUNTING POLICIES (continued)

(b) The following new standards, interpretation and
amendments to standards have been issued, but are not
effective for the financial year beginning on 1 January

FETECR (&)

(b) ATREBEMER —T—XF—H
— AR M BFEE R ARER  TE
PRRIERM Z FTAER - 2 R 2 18

2016 and have not been early adopted. HEN
Effective for
annual periods
beginning on
or after
RTHB#H
ZERBZ
FEHABEN
HKAS 7 (Amendments) Statement of cash flows 1 January 2017
ERGRTERETH (BETA) REMER —ZE—+t¥—A—H
HKAS 12 (Amendments) Income taxes 1 January 2017
BB GFTENE 1298 (BFTAR) PSR —_T—+F—-H—H
HKFRS 9 Financial Instruments 1 January 2018
BB WM EERFER SRIA —ZE-N\¥—A—H
HKFRS 15 Revenue from Contracts with Customers 1 January 2018
BB WE LR F155% REFFPAHZW S —ZE-N\¥—HA—H
HKFRS 16 Leases 1 January 2019
BEM G WEERE 165 HE —E-NEF—HA—H

HKFRS 10 and HKAS 28
(Amendments)

BEMEREEREI105% X
BB ERE28%

Sale or Contribution of Assets between To be determined
an Investor and its Associate or Joint Venture

REEHABRENRIEEDE N FE
BEHEITE

CHES)

The Group has already commenced an assessment of the impact
of adopting the above new standards, interpretation and
amendments to standards. The Group is not yet in a position to
state whether substantial changes to the Group’s accounting
policies and financial statements presentation will result.

4  ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2015, with the exception of the estimates that are
required in determining the provision for income taxes.
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Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

5

FINANCIAL RISK MANAGEMENT

5.1

5.2

5.3

Vedan International (Holdings) Limited

Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2015.

There have been no changes in the risk management
policies since the year end.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

Fair value estimation

For the six months ended 30 June 2016, there were
no significant changes in the business or economic
circumstances that affect the fair value of the Group's

financial assets and liabilities, and no reclassification of
financial assets.
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Executive Directors collectively. The Executive Directors review
the Group’s policies and information for the purposes of
assessing performance and allocating resources.

The Group presents its operating segment results (below) based
on the information reviewed by the chief operating decision-
maker, and used to make strategic decision. This information
includes segment revenue, segment assets and capital
expenditures.

The chief operating decision-maker considers the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

(i) Segment revenue

Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

TEHER

TEEERARECHERERHTES
HITESEHNAEE ZBERER - AR
BRERBRMDEER

AEBEDIRE T BEEREEPIEHLA
NHERBMREZEHNZINHEEDH
FBE (RT3 - FEHMBIED AW
DEEEREARXZH-

TELERRENMIBEEM DT ER < A
BEDBEINEME > DR E AT P
EEE D - DMWEERERZHAINE

Unaudited
Six months ended 30 June
RBEX
BEXA=1+HLAXEA
2016 2015
—E—REF —E—RF
uUs$’000 Us$'000
FEx FZET
Vietnam el 78,124 83,024
Japan =N 31,535 31,625
The PRC H 16,755 15,639
America S5 12,147 5,115
Taiwan = 5,478 6,345
ASEAN member countries RENERE (TEEMRE)
(other than Vietnam) 15,237 13,304
Other regions E fth i [2 3,891 3,098
Consolidated revenue per income statement Wz &R FTREY 163,167 158,150
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Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

6 SEGMENT INFORMATION (continued) 6 SHER (&)
(ii) Capital expenditures (i) BEARLZH
Unaudited
Six months ended 30 June
RIEE
BEXA=1THILAHEA
2016 2015
—E-RE —T—RHF
Us$'000 Us$'000
FTER FET
Vietnam g 2,879 8,775
The PRC i 37 109
2,916 8,884
Capital expenditures are attributed to segments based on BARYHNRBEEEREMIM DA
where the assets are located. B2EDE -
Capital expenditures comprise additions of property, plant BEAYHBREREWME BB MEE
and equipment and intangible assets. RERERE-
(iii) Total assets (iii) BEE
Unaudited Audited
As at As at
30 June 31 December
2016 2015
RIEER L%

R-ZT—RF R-Z—FRF
ANB=+H +-A=+—H

Us$'000 US$'000
FERT TET
Vietnam gl 288,361 298,634
The PRC s 46,241 45,608
Hong Kong T 9,660 10,784
Taiwan = 783 1,511
Singapore ronsg 105 92
345,150 356,629

Total assets are attributed to segments based on where wE

ENRBEEMELMOEE
-

g
D

the assets are located.
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Notes to the Interim Condensed Consolidated Financial Information HHEiE§BA4R & Bt 75 & Rl Ml 5%

7

INTANGIBLE ASSETS, PROPERTY, PLANT AND

BEE WX BERRERLH

EQUIPMENT AND LAND USE RIGHTS A
Unaudited
ARER
Intangible assets
BREE
Property,
Software plant and Land
Goodwill  and licence  Trademarks Total  equipment use rights
L/ES
BE HBARER 5L B HBERRE LHERE
UsS$'000 UsS$'000 US$'000 Us$'000 US$'000 US$'000
TER TER TR TR TER TERn
Six months ended 30 June 2015 BZ-Z-EF5<A=1H
EXEA
Opening net book amount R-B-HEF-f—-H2
as at 1 January 2015 BORERE 9,019 602 201 9,822 167,220 2,767
Exchange differences EREE 7 - - 7 7 1
Additions RE - 138 - 138 8,746 -
Disposals HeE - - - - (116) -
Amortisation and depreciation BHERNE - (57) (201) (258) (11,240) (34)
Closing net book amount RZB-EFXRA=tHZ
as at 30 June 2015 BARERE 9,026 683 - 9,709 164,617 2,734

Six months ended 30 June 2016

Opening net book amount
as at 1 January 2016

Exchange differences

Additions

Disposals

Amortisation and depreciation

HE-Z-AFXA=tH
IEAfEA

R-B-R§-A-HZ
BAREFE

EXER

Closing net book amount
as at 30 June 2016
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Notes to the Interim Condensed Consolidated Financial Information FHIfBHES B EE R

8 INVESTMENT IN AN ASSOCIATE 8 RNR—HBBELATZRE
Movement on the investment in an associate is as follows: R—EEERR 2 EZFINT
Unaudited
Six months ended 30 June
RIEE
BEXA=+HLAEA
2016 2015
—E—XRE —E—hE
Us$'000 Us$'o00
SPEST FETT
As at 1 January w—RA—H 3,365 3,393
Share of post-tax loss of an associate Eih— BB E QAR BIREE (12) (17)
As at 30 June HANA=+H 3,353 3,376

The Group's share of the results of the associate and its assets

AEBRBIEBERRZFENREEER

and liabilities are shown below: BEIIRAT

Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
£ EMBILER BRITRAFE HEEE% TENE
Dacin International Holdings Limited The Cayman Islands 4,100,000 shares of US$1 each 30 Equity
EMEBRZERERAF eSS 4,100,000/ & fx 15 7T 2 B0 R

Summary of financial information on associate -

effective interest

BEQNRACMBENBE-BRER

Unaudited
RIEERK
Share of
Assets Liabilities Revenue loss
BE =R & EiEE
UsS$'000 us$’000 us$’000 Us$’000
FEx FEx FEx FEx
At 30 June 2016 RZZE—RF
ANAZTH 3,567 (202) - (12)
At 30 June 2015 R-ZZE—REF
~NAZ+H 3,380 (4) - (17)

The associate is principally engaged in real estate development

in Vietnam.

Vedan International (Holdings) Limited
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Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

9

TRADE RECEIVABLES

9 REHESERR

Unaudited Audited

As at As at

30 June 31 December

2016 2015

RICEZX MEZ

R-ZTB—RE RZZT—ARF

ANA=+H +=-—A=+—H

UsS$'000 us$'000

FEx FZET

Non-current JEENHA 197 -
Current BN ER 31,885 29,863
Total trade receivables BUE FEREREEE 32,082 29,863
Unaudited Audited

As at As at

30 June 31 December

2016 2015

REBEZX W%T?

RN-ZE—XE P S

AA=+AH +:Hi+—5

US$'000 Us$’000

FEx FET

Trade receivables from third parties EWRE=ZFESHER 32,417 30,216
Less: provision for impairment of trade receivables  Ji : FEURE 5 BR FOR E B (335) (353)
32,082 29,863

The credit terms of trade receivables generally range from cash
on delivery to 90 days. The Group may grant a longer credit
period to certain customers and it is subject to the satisfactory HmEZRAME B4
results of credit assessment. At 30 June 2016 and 31 December

RBUESEF 2 EERREREINNERERE
90K ° A5 [E 7] [ A ?%??ﬁﬁfﬁéf

Ti

FRA=TER-T— £¢$ “A= Jr*

2015, the ageing of the trade receivables based on invoice date H EBUWESRTIREEABHZEREST
was as follows: U

Unaudited Audited
As at As at
30 June 31 December
2016 2015
REER KREZ
R=Z—RHF RZZ—R4F
AA=+H +Z-A=+—H
USs$'000 Us$'000
TER FET
0 - 30 days 0£30K 28,877 27,124
31 - 90 days 31E90K 2,474 1,920
91 — 180 days 91E180K 622 624
181 — 365 days 181E365K 109 166
Over 365 days 365K £ 335 382
32,417 30,216
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Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

10 SHARE CAPITAL 10 B’=&
Authorised ordinary shares
EEEBER

Number of

Par value shares

H{E BHHE
Us$ Us$'000
ETT FET

At 1 January 2015, R—ZE—RF—A—8"
31 December 2015 and —E—hF+=-A=+—H
30 June 2016 NZT—RFNA=1TH 0.01  10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRAREER

Number of

Par value shares

HE ROEE
us$ US$'000
e FETT

At 1 January 2015, R-_ZE—RFE—HF—H"
31 December 2015 and —E-hFE+-_A=+—H

30 June 2016 RZT—RENA=1+H 0.01  1,522,742,000 15,228
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Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

11 TRADE PAYABLES 1M BAESED
As at 30 June 2016, the ageing of the trade payables based on RZTE-—RENA=Z+TH ENEHEX
invoice date was as follows: IREFEHBHZRRITOT

Unaudited Audited
As at As at
30 June 31 December
2016 2015
REBEZX KEZ
R-ZE—XREF R-—ZT—A4F
ANA=+H +=-ZA=+—H
Us$'000 us$'oo0
FEx FZET
0 — 30 days 0F30K 7,132 7,872
31 - 90 days 31£90K 1,501 2,654
91 - 180 days 91£180K 2 31
181 — 365 days 181E365K - 99
Over 365 days 365K £ 128 30
8,763 10,686
12 BANK BORROWINGS 12 RITEE
Unaudited Audited
As at As at
30 June 31 December
2016 2015
RBEZX MEZ
R-ZE—RF R-ZZE—ARF
ANA=+H +=-A=+—H
us$’000 Us$'000
T FET
Non-current JEENHEA ‘
— long-term bank borrowings —RHERITEE 32,493 35,818
— less: current portion of long-term bank —B RERITEEZ
borrowings B HEAER 1 (7,760) (7,205)
24,733 28,613
Current BYHA
— short-term bank borrowings —RHRITIEE 4,075 15,908
— current portion of long-term bank borrowings —RHERTEEZ
BVER & 17 7,760 7,205
11,835 23,113
Total bank borrowings RITEEHE 36,568 51,726
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Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

12 BANK BORROWINGS (continued) 12 TEE (&)
Movements in borrowings are analysed as follows: AMERZEEHWT:
Unaudited
Six months ended 30 June
RSB
BEXA=1+HBLXER
2016 2015
—N~E —T—AhF
Us$‘000 Us$'000
FER FET
Opening amount LIEEAE - 51,726 71,553
Repayment of bank borrowings RITEEEENRIA (20,233) (34,962)
Proceeds from bank borrowings RITEBEMERIA 5,075 35,077
Closing amount HARE 36,568 71,668
Interest incurred on borrowings and loans for the six HE_Z—RFA=THILEREAERK
months ended 30 June 2016 is US$485,000 (30 June 2015: &%msz B ¥ /485,000 T (=%
US$708,000). —AFNA=+H:708,000%ET) °
At 30 June 2016 and 31 December 2015, the Group's bank R-ZE—ARFEXNABZFTBAE-_Z—HF
borrowings were repayable as follows: TZA=+—RH AXEBZRITBEEER
AT BARE AR
Unaudited Audited
As at As at
30 June 31 December
2016 2015
RICER KEZ
R=ZTB—RE R_E—RF
ARA=tH +-A=+—H
Us$’000 US$'000
FEx FETT
Within 1 year —FRX 11,835 23,113
Between 1 and 2 years —FEMF 7,760 7,760
Between 2 and 5 years MFERF 16,973 19,853
Over 5 years HiE A F - 1,000
36,568 51,726
The carrying amounts of the borrowings are denominated in the BEZERERNUNTEREE:
following currencies:
Unaudited Audited
As at As at
30 June 31 December
2016 2015
RICERZ K%
R-ZB—RE RZE—RF
ARA=tH +Z-A=+—H
Us$'000 US$'000
FEx FETT
us$ 7T 35,794 50,901
New Taiwan dollar ek 774 756
RMB AR - 69
36,568 51,726
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Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

12

13

BANK BORROWINGS (continued) 12 #|TEE (&)
The Group has the following undrawn borrowing facilities: REBEUATRIZABERE:
Unaudited Audited
As at As at
30 June 31 December
2016 2015
RIEER K%
R=TB—REF RZE—RF
AA=+H +Z-A=+—H
Us$‘000 Us$’000
FER FET
Expiring within one year — A 5| Ef 110,892 94,376
Expiring beyond one year —F &5 H - 26,387
110,892 120,763
As at 30 June 2016, the Group has aggregate bank facilities RZE—ARFRA=1TRH KEBE&H
of approximately US$158,756,000 (2015: US$172,489,000) 1 45 SR 1T AL & 49158, 756, 000%75 (==
for bank borrowings, trade finance and other general fﬂi 172,489,000 7T ) 1E R R 17 1&
banking facilities. Unutilised amount as at 30 June 2016 ESBEREM BB mﬂiﬁf}ﬁ(‘
amounted to US$110,892,000 (US$120,763,000). The Group's :;ﬁ NEANAZTH X9BE2EA
bank borrowings of US$29,445,000 as at 30 June 2016 110,892,000 7t (120,763,000 7T ) °
(US$38,188,000) were secured by corporate guarantees. REERZZE—R"FAA=THZRITHE
§29,445,000% 7T (38,188,0003 7T ) JA
NEEREEM -
OTHER GAINS - NET 13 Hfttlzm—FH
Unaudited
Six months ended 30 June
RSB
BEASA=1+HBLXEAR
2016 2015
—E-KE —h&F
Us$‘000 Us$’000
FER FETT
Net exchange gains/(losses) 5 e, (F5i8) 38 161 (292)
Loss on disposal of property, plant and equipment HEWE  BE R&EERE (46) (115)
Sales of scrap materials FEEL IS ) 258 303
Gain on disposal of assets held for sale (Note) HERIELHEEE 2 &
(H3E) - 460
Others HAh 133 623
Other gains — net Hphlas— 558 506 979
Note: B 5
The assets and liabilities related to Orsan Vietnam Co., Ltd, a wholly EARAEBEEER_ZE—NF+_A=+—
owned subsidiary of the Group, have been presented as assets held Bt - & #EI Orsan Vietnam Co., Ltd (&%

for sale following the approval of the Group’'s management on 31

December 2014 to sell Orsan Vietnam Co.,

Ltd in Vietnam to a third

party. The transaction was completed during the period ended 30 June

2015.

Brz2EMBRARHEF—RFE=-H% U
Orsan Vietnam Co., LtdiEA - EE R BEDIE
ARFELHEEERY -RRXHREBEE=F—1
FEXNAZTHEHRTK -
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Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

13

OTHER GAINS - NET (continued)

13 Hfphzs—F8E (&)

Note: (continued) It (5)
The following table summarises the consideration received for the TREIIMHERELEEERERZREUAR
disposal of assets held for sale and the amounts of assets and liabilities REEBBMEHELAERABBE &
disposed on the disposal date:
Unaudited
Six months
ended 30 June
201 5
§EZ«<
%Zi
—ZTET—AHF
NAZ=Z+AH
IEREA
Us$’000
FET
Consideration RE 2,386
Net asset value of assets held for sale HELEEEEEFE (1,926)
Gain on disposal of assets held for sale PERIEREEE 2 = 460
Assets and liabilities disposed: BEHEEERARK:
Cash and cash equivalents ReEMREEED 1,811
Property, plant and equipment M BE R&E 38
Other receivables H fth FE R IE 77
Net asset value BEFE 1,926
Proceeds from disposal of assets held for sale comprise: PERELEEAEMBRERE:
Cash consideration received BEWRRENRE 2,333
Other receivables H fth FE W FRIB 53
Proceeds from disposal of assets held for sale HEBEREEEMSRA 2,386
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15

14 EXPENSES BY NATURE 14 BEMEIEZBRAX
Expenses included in cost of sales, selling and distribution HERAN HERDHAZ RITHRAZA
expenses and administrative expenses are analysed as follows: BEZHAZTET
Unaudited
Six months ended 30 June
RBEX
BZEXA=+HLXEAR
2016 2015
—E-XKE —T—AhF
Us$‘000 Us$'000
FER FET
Changes in inventories and consumables used GFEREAEEME D 97,865 106,396
Amortisation of intangible assets (Note 7) mIEERE (ME7) 65 258
Amortisation of land use rights (Note 7) T R S (FIRET7) 32 34
Depreciation on property, plant and equipment W -BEREBITE
(Note 7) (BI3E7) 9,457 11,240
Employee benefit expenses EERMMEX 16,764 15,116
Reversal of provision for impairment of FEWE 5 RFRERD
trade receivables (18) (28)
Operating lease rental KEHEE 167 305
Technical support fee (Note 21) BTz &8 (MisE21) 1,400 1,140
Other expenses Bk 20,339 18,707
Total cost of sales, selling and distribution HEKA - HE RO HMAX
expenses and administrative expenses RITHFA = B8 146,071 153,168
FINANCE COSTS - NET 15 BB - F&E
Unaudited
Six months ended 30 June
RBEX
BEANA=THLAEA
2016 2015
ZE-RF —T—AF
Us$‘000 Us$'000
FEx FETT
Finance income — interest income on BB A — 52 R IR 1T IF 3K
__short-term bank deposits FE¥A o (281)  (257)
Interest expense on bank borrowings WITIEE R S 485 708
Less: amounts capitalised on qualifying assets W EREEENMERIA - (133)
Finance costs __________@ESEEHi_________!ISS_____SE
Finance costs — net MBS — 55 204 318
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16 INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged/(credited) to the condensed
consolidated income statement represents:

16

FR&BiBE
o ) 2 B IE B HI A R R SR B A IR AN R
B2 EMERRZERBERHE-

RESBEE KRERAME (FFA) ZFT
BHEeRE:

Unaudited
Six months ended 30 June
RIEER
BEXA=1+HLXEA
2016 2015
—E-XREF —ET—hF
Us$'000 Us$'000
FEx FE7T
Enterprise income tax (“EIT") TEMEH 3,619 1,624
Deferred income tax EIEFTIS (105) (214)
3,514 1,410

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam
The applicable EIT rate for the Group’s operation in
Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group's operations in
Taiwan is 17%.

Vedan International (Holdings) Limited BRAEIR (322 BR A

EEMREVIRM B RREEDNTE
BRAEH 2 BARB A AR 2B
BREHBE-

(i) #mE
12 0 B A ) 0 1% 8 5 AT B AT AT AR ¢
7 4 B 72 A 7 10 22 75 40 38 R 10 22
BHEAIS% BHREABERG
P FHEERE.

(i) +E

AEBEFRR LB BRACERN
BRI E A25% o
(i) HFHg EB

F P AN S 1 74 B 7 3 S 7 T A0 R
BEMMAES AT ERBORT
Bk I 45 4 BT 03B B RIS B
Rt e

(iv) &

AEBEREBZEBZERTERN
BHERIT% -



Notes to the Interim Condensed Consolidated Financial Information FHiffiBE4r &

17

18

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$13,948,000
(2015: US$4,455,000) by 1,522,742,000 (2015:
1,522,742,000) ordinary shares in issue during the period.

Diluted earnings per share is the same as basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2016 and 2015.

DIVIDENDS

A final dividend of US$4,600,000 that relates to the period to
31 December 2015 was paid in June 2016 (2015: nil).

On 23 August 2016, the board of directors has resolved
to declare an interim dividend of 0.641 US cents per share
(2015: 0.175 US cents). This interim dividend, amounting to
US$9,761,000 (2015: US$2,670,000), has not been recognised
as a liability in this interim condensed consolidated financial
information.

17

18

B E R

BRER

BREARBMNZAARESE AEL
% #)13,948,000F c (& — A F:
4,455,ooo%n>rsfuﬁﬁma%*ﬁ%
BA%1,522,742,0001 8 (= —RHF:
1,522,742,0000% ) 51 & -

BE_Z—R"Frk_ZF—hF~A=1+H
IEEAFE - A SE T H - e RS
BFNEGERERRFER -

BE
EHBEYRE—_ZT—hE+-_A=+—8
Zﬁi,ﬁﬁﬂﬁ%4600000%EEEA T—X
FRAFUIN(ZZE—HF 8&) -
E/Q\:g /\\EF)\H:+EE|’§$§E
FEAT IR HRE FR0.641EM (=

TRE0.175F) - tlﬁﬂhﬂﬁﬂxgﬁgﬁz
9,761,000% 7T (= F — f 4 : 2,670,000
EIT) WRAA D I BEA BB E R
ERAERE-

Interim Report 2016 A #i R &

41



42

Notes to the Interim Condensed Consolidated Financial Information FHiffiBE4r &

I E R M

19 COMMITMENTS 19 &iE
(i) Capital commitments (i) EXREE
The Group's capital expenditure contracted for at the AEEBNRGEERCIINEREEZ
balance sheet date but not yet incurred is as follows: BEARZHIMT
Unaudited Audited
As at As at
30 June 31 December
2016 2015
RIBERX Wz
RZZB—XRE RZZE—1%F
AA=+H +=ZA=+—H
Us$‘000 Us$'000
F=7x FET
Contracted but not provided for BRI R ERBEDE -
Property, plant and equipment 7 K% 1,274 1,087
Investment in an associate (Note 8) N—EBE AR ZRE
(HTE8) 2,632 2,632
3,906 3,719
(ii) Operating lease commitments (i) BEHEHLHRIE
The Group had future aggregate minimum lease REERBIAHBESCLHEOR T
payments in respect of land and buildings under non- HREFERARINzxEHE
cancellable operating leases as follows: RIAMEFEIT
Unaudited Audited
As at As at
30 June 31 December
2016 2015
RIBERZ KEZ
R=ZT—XR&F R_E—RF
~NA=+H +-A=+—H
Us$'000 US$'000
FER FETT
Not later than one year —F A 330 518
Later than one year and not later —FRERFNA
than five years 596 1,218
Later than five years AFiE 2,384 2,442
3,310 4,178
20 CONTINGENT LIABILITIES 20 HAREE
At 30 June 2016, the Company has given guarantees for bank E’;‘:; NENA=ZTH RRFENE
facilities of subsidiaries amounting to US$111,000,000 (31 AA]111,000,000E T (ZE—HF+ =
December 2015: US$122,850,000) of which US$70,260,000 HE+—E| 122,850,000 7T ) 2 817 &l
(31 December 2015: US$84,662,000) has not been utilised. EiR R R - 2 570,260,000% 7t (= F
—hHF+ZH=+—H:84,662,000)%
To) mAREI A

Vedan International (Holdings) Limited
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21

RELATED PARTY TRANSACTIONS 21 BREALXRS
The ultimate controlling party of the Group is the Yang Family, AEBTEERFABBRRE EXNES
whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng, GRS E HIERE BXKIERE 15
Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang, WA BN A KR A BR
Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms. NAEECGIORSE - BREE BB
Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei. T HBREZTRGRIEZ LT
(@) The table below summarises the related parties and (a) TEBAR-—_ZFT—A"FA=T+H
nature of their relationships with the Group as at 30 June ZEBEALTRHEHBEAEERBE
2016: E=%
Related party Relationship with the Group
BHEAL HEAEEZHEEF
Taiwan Vedan A substantial shareholder of the Company
BT ARAZEERR
Dacin Holdings (Pte) Ltd A subsidiary of an associate of the Company
EMERBR AT AAE—EEE RRNHE AR
Capron Group Limited A company commonly controlled by the Yang family
Capron Group Limited —EHBERELRIES 226
(b) Significant related party transactions, which were carried (b) EAREEEFEXESBEPEEHEE
out in the normal course of the Group’s businesses are as ATHETZERZSGWT:
follows:
Unaudited
Six months ended 30 June
RIBER
BEXA=+BLXMER
2016 2015
ZEB-ARF —T—AhF
Note Us$'000 Us$'000
Bt 5E FEx FETT
Sales of goods to Taiwan Vedan A & /&K /35 & & @ (i 3,170 3,069
Technological support fee paid GIE=Y-17 P8}
to Taiwan Vedan SN ENEEE (ii) 1,400 1,140
Agency commission income Ml & &R ST
received from Taiwan Vedan IWE 2 RS A (ii) 2 3
Notes: B 5
(i) In the opinion of the directors of the Company, sales to (i) ARAREERA MABEATE
the related party were conducted in the normal course of B HEREEREBBRER#E
business. 1Te

(i) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.

(i) ARFEFERE ZFXHELF
EEEdErT W BRERER
FZARTUE -
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21 RELATED PARTY TRANSACTIONS (continued) 21 FREALXRZ (F)
(c) Balances with related parties () HEBEATZES

As at 30 June 2016 and 31 December 2015, the Group RZE—ARFNA=Z+BEZ=F

had the following significant balances with the related —hAF+ZA=+—H A&£HHEF

parties: AEATZEZHEBOT
Unaudited Audited
As at As at
30 June 31 December
2016 2015
RICEZ EZ
R-ZE—RF RZZE—HF
ANA=+H +=ZA=+—H
Note Uss$‘000 Us$'000
B 2 SSEI FET
Current: BIER :
Amount due to Taiwan Vedan FEH BB ST (i) (1,318) (934)
Short term loan to an associate LT —HEEER TZ
CEHER (i) 120 120
Amount due to Capron Group J& <f Capron Group
Limited Limited Z 318 (iii) (30) (12)

Note: B

(i) The balance with Taiwan Vedan is unsecured, interest-free, (i) HEEKF AR AERF &
denominated in US$ and has no fixed terms of repayment. BLAETERERTEERL-

(i) The short-term loan to an associate is unsecured, bears (i) HBYHBERARZEHERS
interest at 4% per annum, denominated in US$ and is ﬁ?ﬁ#ﬁ WMERRABFH B A E
repayable on demand. TRTE W RKRERER-

(i) The balance with Capron Group Limited is unsecured, (i) £2Capron Group Limited 2 4% &4 A&
interest-free, denominated in US$ and repayable within 1 EIER 28 UETFELEAER
year. —FREE-

(d) Key management compensation (d FEEBEAEHE

The compensation paid or payable to key management,
including all executive directors and senior management,
for employee services is shown below.

MEREEAES (BREMAERTE
ERERERBAE) 2EERBZE
4 (8 B N SRIE AN T

Unaudited
Six months ended 30 June
RSB
BEXA=1+HLAXEA

2016 2015

—E-XREF —T—hHF

us$’000 us$'000

FEx F=ET

Salaries and other short-term benefits B R B Ath 55 B 4B A 2,264 1,819
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